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Greetings 


We extend to our subscribers 
our best wishes for a Bappy 
and Prosperous New Pear 








We accept no advertisements 
from insurance institutions of any 
character for this, or any other of 
our publications. 











INDEX OF INSTITUTIONS 
REPORTED UPON IN THIS ISSUE 
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(Preserve this issue for future reference. An 
index of reports in this and all previous 
issues of this volume will be found at the end 
of this issue.) 


Alberta-Saskatchwan Life, Edmonton, Alberta 
Citizens National Life, Anchorage, Ky 

Equitable Life Assur. Society, New York, N. Y 
Independent Order of Foresters, Toronto, Ont 
Indiana Life Endowment Company, Evansville, Ind 
ie 

Philadelphia Life, Philadelphia, Pa.. 


Provident Life & Trust Co., Philadelphia, Pa 


Niagara Life, Buffalo, 


Prudential Insurance Company of America, Newark, N. J.106 
Standard Life of America, Camden, N. J 

Surety Fund Life Company, Minneapolis, Minn 

Union Central Life, Cincinnati, O 
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No. 8 


AN UNUSUAL STATUTE. 
The laws of most of the States specifically prohibit 


_one insurance company from investing in, or loaning 


money upon the security of the stock of another in- 
surance company. The principle back of this legis- 
lation is obvious. A fire insurance company, for in- 
stance, might secure business upon the credit of a 
statement which would include among the assets a 
large block of stock of some similar institution, and 


‘at the very time when it was necessary to realize on 


its assets, because of some great conflagration, the 
stock of the other fire insurance company might be 
depreciated or might have become entirely unsalable 
because of the same disaster. In the case of life 
insurance companies, the danger of one company 
owning stock of another is less obvious; but, in gen- 
eral, the principle has been recognized in legislation 
that such investments should be prohibited, because 
they encourage the unsafe methods of “high finance” 
and in many States the prohibition has been based 
upon the fear of monopoly. 

Yet, in Missouri, the legislature of which has en- 
acted many drastic “anti-trust” laws, life insurance 
companies are specifically permitted to own stock of 
similar companies. House Bill No. 756 was passed 
in March, 1913. It reads as follows, and we have 
emphasized by bold-faced type some features which 
we think are worthy of particular study: 

“Be it enacted by the General Assembly of the State of 

Missouri, as follows: 

“Section 1. That section 6920 of the Revised Statutes 
of Missouri, 1909, entitled “Capital necessary to do busi- 
ness—how invested—life insurance,” be and the same 
is hereby repealed and a new section to be known as 
section 6920 is enacted in lieu thereof: 

“Sec. 6920. Capital necessary to do business—how 
invested—life insurance——No joint stock or stock and 
mutual company formed under the provisions of this 
article, or the laws of this State, for any purpose men- 
tioned in section 6895, shall commence or hereafter coh- 


tinue to do business or issue policies unless upon an 
actual capital of at least one hundred thousand dollars, 
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nor shall any such company commence or hereafter con- 
tinue to do any business unless the full amount of 
capital stock named in its charter or articles of associa- 
tion shall have been in good faith subscribed, nor until 
such company shall have at least one hundred thousand 
dollars of its capital paid in and invested in, or loaned 
upon the security of, stocks or bonds of the State of 
Missouri, or bonds issued by any school district of the 
State of Missouri, or funded bonds of any county or 
municipal township of this State, or in bonds or other 
like obligations authorized and issued under the pro- 
visions of articles 1, 2, 3, 4 and 5 of chapter 41, of the 
Revised Statutes of this State, of 1909, and all amend- 
ments thereto, by any drainage district or by any county 
court on account of such drainage district, or in treasury 
notes or stocks of the United States, or in notes or 
bonds secured by mortgages or deeds of trust on unen- 
cumbered real estate worth at least double the amount 
loaned thereon; nor until it holds, for the balance unpaid 
on all its capital stock subscribed for, the notes of the 
respective subscribers with good and sufficient security 
therefor, other than the stock of said company. But 
the capital stock and surplus funds of such company 
over and above two hundred thousand dollars and over 
and above the reserve value of its policies may be in- 
vested or loaned as aforesaid or invested in or loaned 
upon the security of stocks or bonds issued by life in- 
surance corporations organized under the laws of this 
State or any other State, or bonds of any other State 
or foreign country, as far as such bonds may be neces- 
sary to make deposits with the authorities of such State 
or foreign country to do business therein; (provided 
that no such insurance company shall have power to 
buy stock in any company to an amount which will give 
the company so buying the majority of the stock of any 
other Missouri corporation). No mutual company 
formed under the provisions of this article or of the 
laws of this State shall commence or continue to do 
any business mentioned in section 6895 until agreement, 
in writing, with such company shall have been entered 
into by not less than one hundred persons for assurance 
upon their own lives, or the lives of other persons for 
their benefit, nor until it shall have received premiums 
on the same in cash, or partly in cash, and partly in 
bona fide obligations, to an aggregate amount of not 
less than one hundred thousand dollars. 

“Sec. 2. Whereas, by the present provisions of the 
laws of this State, insurance companies organized there- 
under are restricted in their investments in a manner 
which places them at a disadvantage in competition with 
insurance companies organized under the laws of other 
States and doing business in this State, an emergency is 
created within the meaning of the Constitution; there- 
fore this law shall take effect and be in force from and 
after its passage.” 


It is difficult for us to understand how the former 
laws of Missouri restricted life insurance companies 
organized there with regard to investments so as 
to place them “‘at a disadvantage in competition with 
insurance companies organized under the laws of 
other States.” On the contrary, this looks to us like 
a very clever and unnecessary plan to permit Mis- 
souri life insurance companies to buy up companies 
of other States; and it will be noted that, while no 
Missouri company is permitted to buy a majority 
of the stock of any other Missouri corporation, there 
is no such restriction concerning the purchase of the 














controlling interest in the stock of any life insurance 
company organized under the laws of another State. 
Already at least one Missouri company has taken 
advantage of this law by making a very large loan 
upon the security of majority of the stock of a New 
York life insurance corporation. 

It seems to us that this bill holds possibilities of 
great danger. We asked the Missouri Department 
for an expression of opinion concerning it, but re- 
ceived no reply, and are therefore unable to state the 


official attitude of the Department toward this new 
statute. 


LITTLE GEM ASSESSMENT CHART. 

: We have received from the publisher, Sampson Dawe 
501 Shawmut Avenue, Boston, Mass., the twentieth an- 
nual edition of the above publication. It is leather 
bound, vest pocket size, and contains 167 pages of in- 
formation on fraternal and assessment associations of 
the United States. One of the most valuable features 
of the book is the synopsis. of plans and assessment rates 
of the various associations and orders. 

This publication should be in the hands of all life in- 


surance agents. The price is $1.00 per copy; cloth bound 
75c. per copy. 




















Mortgage Loans 


Since 1883 we have held a 
financial agency for British 
Mortgage Companies, invest- 
ing large sums annually upon 
improved farms in Central 


Texas. During the last ten 
years a number of substantial 
life companies have engaged 
theservicesof ourexperienced 
Organization for the same 
purpose. 

We have just issued a booklet 
replete with useful informa- 
tion about Farm Mortgage 
Loans in Texas. . 
Same will be mailed to any 
company desiring same. _ 


BROWN BROS. 


AUSTIN, TEXAS 
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Below Will be Found a Chronological List of Legal Reserve Life Insurance Companies Which 
Have Commenced Business During 1913, Together with the Amount of Paid in Capital, and Also 
a List of Companies that have Reinsured or Retired During 1913. 


NEW COMPANIES. 

American National Assurance Company, St. Louis, Mo.: 
began business January 22, 1913; paid in capital, 
$100,000. 

Cotton States Life Insurance Company, Tupelo, Miss.: 
began business January 27, 1913; paid in capital, 
$74,750. 

Great Republic Life Insurance Company, Los Angeles, 
Cal.: began business February 7, 1913; paid in capi- 
tal, $500,000. 

Twin City Life Insurance Company, Minneapols, Minn.: 
began business February 17, 1913; paid in capital, 
$100,000. 

Afro-American Life Insurance Company, Birmingham, 
Ala.: began business February 24, 1913; paid in capi- 
tal, Gens, 

Farmers National Life Insurance Company of America, 
East Chicago, Ind. (executive offices, Chicago, IIl.): 
began business in March, 1913; paid in capital, 
$200,000. 

Standard Life Insurance Company, Atlanta, Ga.: began 
business March 24, 1913; paid in capital, $100,000. 
Cosmopolitan Life Insurance Company, Atlanta, Ga.: 

began business May 1, 1913; paid in capital, $127,000. 

Union Pacific Life Insurance Company, Portland, Ore.: 
began business May, 1913; paid in capital, $100,000. 

Prairie Life Insurance Company, Omaha, Neb.: began 
business June 24, 1913; paid in capital, $101,800. 

Farmers Life Insurance Company, Denver, Col.: began 
business July 7, 1913; paid in capital, $102,000. 

American Mutual Life Insurance Company, Carrollton, 
Ky.: began business July 9, 1913; paid-up guaranty 
fund, $100,000. 

Provident Life Insurance Company, Des Moines, Ia.: 
began business August 1, 1913; paid in capital, 
$100,000. 

Southern Co-operative Life Insurance Company, Fort 
Worth, Tex.: began business August 19, 1913; mutual 
company. 

Alberta-Saskatchewan Life Insurance Company, Edmon- 
ton, Alberta: began business October 28, 1913; paid 
in capital, $65,112. 

St. Joseph Life Insurance Company, St. Joseph, Mo.: 
began business November 13, 1913; paid in capital, 
$100,000. 

Sun Life Insurance Company of America, Birmingham, 
Ala.: began business November 14, 1913; paid in 
capital, $100,000. 


Companies Which Have Reinsured« (In Whole or in 
Part) or Retired During 1913. 

Hartford Life Insurance Company, Hartford, Conn. 
(paid in capital, $500,000): merged with Missouri 
State Life Insurance Company, St. Louis, Mo., Feb- 
ruary 17, 1913. 

Tennessee Life Insurance Company, Nashville, Tenn. 
(paid in capital, $190,900): merged with the Inter- 
national Life Insurance Company, St. Louis, Mo., 
February 22, 1913. 


| 
| 
| 
| 
| 
| 





Georgia Life Insurance Company, Macon, Ga.: life busi- 
ness reinsured in Maryland Life Insurance Com- 
pany of Baltimore, Md., March 12, 1913. The com- 
pany continues writing casualty lines, but not life. 

Empire Life Insurance Company, Seattle, Wash. (paid in 
capital, $306,000): reinsured in West Coast Life In- 
surance Company of San Francisco, Cal., April 1, 
1913. 

Home Life Insurance Company, Oklahoma City, Okla. 
(paid in capital, $100,000): reinsured in American 
National Insurance Company of Galveston, Tex., 
May 20, 1913. 

Arkansas Life Insurance Company, Little Rock, Ark. 
(paid in capital, $100,000): reinsured in National Life 
and Accident Insurance Company, Nashville, Tenn., 
June 30, 1913. 

Union Life Insurance Company, Toronto, Ont. (paid in 
capital, $742,706): reinsured in the Metropolitan Life 
Insurance Company of New York, June 30, 1913. 


| Inter-Ocean Life and Casualty Company, Springfield, 








IiL: reinsured life business in the Franklin Life In- 
surance Company of Springfield, Ill., August 1, 1913. 
The company continues writing accident and health 
insurance. 

Southern National Life Insurance Company, Louisville, 
Ky. (paid in capital, $189,040): merged with the 
Inter-Southern Life Insurance Company of Louis- 
ville, Ky., August 29, 1913. 

Indemnity Life and Accident Company of Minneapolis, 
Minn. (paid in capital, $100,000): merged with the 
Midland Insurance Company of St. Paul, August 
30, 1913. 

California National Life Insurance Company, San Diego, 
Cal. (paid in capital, $250,000): merged with the in- 
ternational Life Insurance Company of St. Louis, 
September 2, 1913. 

Great Northern Life Insurance Company, Toledo, O. 
(paid in capital, $113,700): reinsured in Cleveland 
Life Insurance Company, Cleveland, O., September 
10, 1913. 

American Life and Accident Insurance Company, Port- 
land, Ore.: reinsured life business in the Western 
Union Life Insurance Company of Spokane, Wash., 
September 25, 1913. The company continued writing 
accident and health insurance. 

Jefferson Life Insurance Company, Oklahoma City, 
Okla. (paid in capital, $105,630): merged with the 
International Life Insurance Company of St. Louis, 
Mo., November 1, 1913. 

Home Life Association, Toronto, Ont. (paid in capital, 
$219,200): reinsured by Sun Life Assurance Com- 
pany of Montreal, Que., November 15, 1913. 

Commercial Life Insurance Company, Indianapolis, Ind.: 
reinsured by the Pension Mutual Life Insurancé 
Company of Pittsburgh, Pa., December 2, 1913. 

Standard Life Insurance Co. of America, Camden, N. J. 
(paid in capital, $100,000): reinsured by the Phila- 
delphia Life Insurance Company, December 17, 1913. 
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Reports Upon Companies and Associations 





ALBERTA-SASKATCHWAN LIFE IN- 
SURANCE COMPANY, EDMON- { 
TON, ALBERTA. ! 
company was _ incorporated 
1911, and began business Oc- $5 
tober 28, 1913. It has $2,000,000 author- “7: 
ized capital, but only $1,000,000 will; 
be sold, of which $673,000 has been | 
subscribed and $65,262.50 paid in in/claims, $40,162.77; premium notes void- 
cash. The par value of the stock is|ed by lapse, $15,101.29; surrender values 
$100, and 1,000 shares were sold at) paid in cash, $22,704.97; dividends ap- 
par, 1,000 shares at $110, 2,150 at $115 | plied to pay renewal premiums, $20,- 
and 2,580 at $120 The amount of pre-/| 410.32; service contract commissions, 
mium stock paid in cash up to De-/| $15,697.42; first year commissions, $22,- 
cember 6, 1913, is $61,585. | 830.39; first year agency 
The company advised us that the | bonuses and traveling $22, 
stock was sold through a fiscal agent | 196.96; renewal commissions, $3,167.38; 
who was paid a commission at the rate home office salaries, $35,538.54; total 
of $10 per share, and that the total disbursements, $203,322.68. 


Extracts from Statement as of May 
31, 1913. 

Income five months: 
miums, $48,643.76; 






First year pre- 
monthly premiums, 





This 
April 4, 






total interest and rents, $46,745.04; 
total income, $310,798.24. 
Disbursements five months: Death 







| 
| 
| 
| 
| 







salaries, 
expenses, 22,- 









cost of organization to December 6,| Assets, May 31, 1913: Real estate 
1913, had been $57,882.59, using UDP/ (market value), $193,395.71; mortgage 
most of the contributed surplus which| loans, $762,778.10; collateral loans, 


is permitted by the Dominion insur- | $107,850; policy loans, $465,099.09; pre- 
ance act. There is still due on capital|mium liens and _ notes, $193,670.09: 
account $2,037.50, to make the paid-up| bonds and stocks (book value), $126,- 
capital 10% of the amount subscribed, | 285; cash in bank and office, $416,478.95; 
and there is due for premium on stock | interest due and accrued, $24,159.66; 
















sold $44,290, and the company states | uncollected and deferred premiums, 
that “practically none of this amount | $40,738.04; total admitted assets, $2,- 
is represented by note.” | 275,989.30. 

The officers and directors are as} Liabilities, May 31, 1913: Net re- 
follows: ; serve, $1,653,398; to.al liabilities, ex- 

Officers: President, Col. B. J. Saun-) cept capital, $1,759,781.91; capital stock 
ders; first vice-president, Hon. P. E. | ($485,555 less treasury stock, $24,511.- 
Lessard: second vice-president, R. L. | 25), $461,043.75; net surplus, $55,163.64. 


Shaw, M. L. A.; general manager, J. S.| The following is the examiners’ an- 









Wallace; medical referee, Dr. J. A.|/ulysis of the company’s condition: 

Hislop; secretary-treasurer, L. L. Anaivela. 

Moody. | “Capital Steck.—The books of the 
Directors: The directors are the 






,;company showed an issue of $485,145, 
while the stubs of the stock 
showed the following: 


above officers as well as James A. 
Powell, capitalist; Col. F. C. Jamieson, 
barrister; A. Williamson Taylor, brok- 
er; William Cannell, president Cannell- 
Spencer Construction Company; Arthur 
Davies, capitalist, and J. H. Morris, 
merchant, all of Edmonton. 

The general manager of the company 
states that he has had over twenty 
years’ life insurance experience, having 
represented the Canada Life Assurance 
“Company for ten years, the Imperial 
Life of Canada, eleven years, and the 
Great West Life, two years. The sec- 
retary has also had previous insurance |tificates for correction and _ reissue. 
experience. This should be done at once, and any 

The business of the company will|cert.ticates not returned should be)! 
be valued on the VU. M. (5) table, 34%% | declared void, to prevent the company 





books 






Certificates. 
Citizens’ Life (Old Issue) 





Citizens’ 
Citizens’ 


Nat'l Life 
Nat'l Life 












“It will be seen that of the four issues 
| only the last carries the true par value 
on the face of the certificate. Little at- 
tempt has been made to recall the cer- 

















interest. carrying responsibility for certificates | 
bearing a face value in excess of their 
true par value. | 
CITIZENS’ NATIONAL LIFE INSUR- 








wi “The company repurchased on Janu- | 
ANCE COMPANY, ANCHORAGE, KY. 


Report of Examination Reviewed. 

This company was examined by the 
Insurance Departments of Kentucky 
and Mississippi as of May 31, 1913, the 
report being dated July 21, 1913. It was 
not filed, however, until December 19, 
1913. 

We consider the criticisms and sug- 
gestions of the examiners so important| “first Year’s Premiums.—The great- 
that we print them in full, followed/er part of the company’s new business , 
by a copy of the company’s answer to/is being written on the whole life plan, | 
the report, dated December 16, 1913. most of it on the ‘Preferred’ plan, by | 


ary 31, 1911, 10,350 shares at $20 per! 
share. Of these there has been issued} 
5,447% at $20 per share, leaving 4,902%, | 
which appear on the books as Treasury 
Stock at $20 each. The stock having | 
since been reduced to $5 per share, | 
the par value of the balance now held ' 
is $24,511.25. 

















Income. 


















$5,828.93; renewal premiums, $207,500.- | 


which only a reduced amount of pre- 
mium is payable during the first few 
years, 
| “Monthly Premiums.—A new depart- 
;ment has recently been created for col- 
lection of premiums monthly on inter- 
mediate business. It has necessarily 
been a cause of expenditure only so 
far, but may in time justify itself. 

“Renewal Premiums.—From causes 
to be discussed later, the company has 
suffered from a heavy lapse rate and 
it has been barely maintaining its total 
renewal premiums. 

“Interest on Mortgages.—The practice 


of the company is to lend at 6% inter- 
est not only in Kentucky, but else- 


where. 

“Inspection Fees.—This item repre- 
sents moneys turned in by the Treas- 
urer as surplus of charges made by 
him against borrowers in connection 
with inspecting properties and making 
mortgage loans. The amount is not 
vouched in any way. It is considered 
by the officers as an offset against the 
treasurer's salary. 

“Sale of Real Estate.—This item is 
the profit realized on the sale of the 
company’s old Home Office building in 
Louisville. 

Disbursements. 

“Death Claims.— These represent 
about 58 per cent of the expected mor- 
tality. Claims are fully and promptly 
paid. The claims for 1913 so far are 
much under those for the correspond- 
ing period in 1912. 

“Notes Voided by Lapse; Surrender 
values Paid.—These two items are 








Citizens’ Nat'l Life (Temporary Issue).. 


| the earlier administration. 


heavy. Steps have been taken to re- 
duce the .heavy lapse rate, with some 
measure of success. 


No. ace val. Parval. Total val. 
6204 $10.00 $7.50 $46,530.00 
2459 % 10.00 5.00 12,297.50 
53186% 10.00 5.00 265,932.50 
32159 5.00 5.00 160,795.00 
94009 $485,555.00 


“Service Contract Commissions.—This 
is a legacy, and an onerous one, from 
It is a bur- 
den on the participating branch of the 
business, and will gradually diminish 


|}as the participating policies go off the 
|; books. Only non-participating business 
}is now being done. 


“Commissions: First Year.—The scale 
of commissions in the agents’ contracts 
is usually moderate, though certain 


j;eontracts run up nearly to 100 per 


cent. The commissions, however, are 
no guide to the cost of procuring busi- 
ness, as a large staff of salaried agents 
is employed, and these agents are al- 
lowed traveling expenses as well. 
Commissions, salaries and traveling ex- 
penses amount nearly to 100 per cent. 
of the first year’s premiums. This in- 
cludes only payments to men in the 
field, exclusive of Home Office super- 
vision and Home Office outlays for new 
business 

“The system 


is radically unsound. 
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The cost is too high and must be re-|to $2,356.50. In view of its rental in- 
duced at once. 
“Salaries at Home Office.—This rep- 


resents 15 per cent on the premium 


been allowed. 

“The remainder of the real estate 
income. 
business done and the services ren-/| boro, Ky. These were held as collateral 











oath by two individuals of unknown 


come, an increase in value of $1,000 has| competency. The application, signed by 


the borrower, calls for very little in- 
formation, and that little is seldom 


It is out of proportion to the] consists of four lots or tracts in Owens-| given in full. 


“The papers in each case are sub- 


dered. Some attempt has been made to/ for deposits in a bank there, and the] mitted to the General Counsel or his 
reduce this item, as will be seen from | company elected to realize on the col-| assistant, and your examiners believe 


the figures for the months of December, | lateral when the bank failed. 
1912, to May, 1913, inclusive: 
Salaries.| of the debts, $3,092.82. 


They | the title will be found in order in each 
are carried on the books at the amount|case. Frequently, however, counsel lay 
They may real-| down requirements as to surveys, re- 


December, 1912 .......-+eeeees $7,088.00 | ize this amount in a year or two, and| moval liens, registration of deeds, etc., 
January, 1913 .....--seeeeeeers 7,121.69 | the amount has been allowed. and while these may be met in every 
February, 1913 ......-+++eee0s 7,674.56 “Mortgage Loans.—The whole of the| case, there is not always a record of it 
March, 1918 ......---escesceees 6,218.14| papers relating to these loans have|in the papers. The General Counsel 
AgviT, BOTH once ccs ence cc denes 6,246.33| been examined, except those which|should be given a certificate in each 
Mae. TOES. 65 ccocinccewees scons 6,267.43 | were repaid subsequent to May 31, or|case after the recording of the mort- 


“Taxes on Investments.—These in-| were out for collection. Of the total 
clude State and County School taxes,| amounts, there were documents in: 
etc. The amount is high. High city|1. The State Treasurer’s Of- 
taxes Was one of the causes which led fice, Frankfort, Ky. ...... $717,085.70 
the company to abandon its city office|2. The Company’s Office...... 
and remove to Anchorage. The item/3. Attorney’s hands for col- 
will be materially less in future. lection or foreclosure..... 





4,580.50 


gages, the papers being sent back to 
him for this purpose before being 
filed with the State Treasurer or in 
the company’s office, showing that the 


41,103.u» | company has a good first lien on the 


property. 
“All these loans are made at 6%, 

























“Balance of Partial Payments on) 
Stock.—In order to clear up the stock | 
account it was resolved on October 9, 
1913, to give those who had paid up 
only part of their stock subscriptions, 
certificates for fully paid stock to the 
amount of their cash payments. The 
balance unpaid has been written off in 
the disbursements under this head. 

“Wayside Plantation.—A _ property 
comprising 1,390 acres near Greenville, 
Mississippi, fell into the company’s 
hands under foreclosure. To prevent 
loss, the company claims, it was com- 
pelled to operate the plantation, and 
the sum of $16,034.58, represents out- | 


lays for horses, mules, live’ stock, | 
equipment, seed, labor, etc. 
Assets, | 


“Real Estate.—The main portion of | 
this asset represents the Heme Office | 
building at Anchorage, Kentucky. Ow- 
ing to high city taxes the company 
bought a tract of 8% acres of land 12 
miles from Louisville on which a three- 
story fire-proof modern office building 
has been erected. 

“There is no reason to question the 
wisdom of this move. The building is 
admirably equipped for its purpose and 
is large enough to care for a possible 
increase in business for years to come. 

‘The cost of the daily transportation 
of the office staff from and to Louis- 
ville is included in the Home Office 
traveling expenses. 

“The Home Office building is entered 
on the company’s books at cost. 

“The Wayside Plantation has just 
been mentioned above. It is shown on 
the books at cost $39,973.54, but credit 
is taken in last year’s statement for a 
market value $20,026.46 in excess of 
cost. Your examiners have given this 
property full consideration and they 
find no reason to justify such an in- 
crease. They show it in the foregoing 
statement at cost only, with an addi- 
tion of $15,000 for the current value 
of the growing crop, shown in the non- 
ledger assets. 

“A second property acquired under 
foreclosure is in Corinth, Mississippi. 
Part of this property has been sold, 
reducing the net cost of the remainder 





property in Greenville, Ky., 
at $9,000. Possibly the property is as-| treat all alike, and that, therefore, a 
sessed at too low a figure, but your ex- | definite policy of not charging any one 
aminers could not pass the loan for the |More than 6% was adopted. This does 
full amount on the information sub- | not seem a satisfactory reason for sac- 


—————- | even in districts where higher rates 
Total ....606% gees ese ae $762,769.25 | prevail. The officers explain that many 
“A loan of $20,000 has been made on| loans are made to stockholders or pol- 
assessed |icyholders and that it is desired to 


mitted to them. A new valuation has|Trificing much needed revenue. The 
been called for and meanwhile $5,000 of | borrowers pay the whole cost of the 
the loan has been disallowed. The loan|loans, including a charge for the 
was made to a member of the Syndi- | Treasurer’s time in inspecting the prop- 
cate for the purpose of discharging his | erties. 
share of the Syndicate obligations, and; ‘In nearly 100 cases—one-half of the 
the examiners are disposed to be some-|total—installments of principal are 
what critical of the security. |overdue. Some of these are no doubt 
“The condition of the mortgage pa- | good loans, with sufficient margin of 
pers is not satisfactory. The Treasurer | Security to justify the balance remain- 
has charge of the making of loans,|ing undisturbed. No definite extension 
subject to the general supervision of | agreements have been made, nor is 
the Executive and Finance Committee, | there evidence that the Finance Com- 
which meets once a month. The min-| mittee is aware of the practice. The 
utes of this committee, however, make large number of over due payments 
no mention of the loans. Each appli- | Suggests that sufficient attention is not 
cation which has been granted bears | paid to these collections. 
the signatures of members of the com- “ Collateral Loans.—<As is always the 
mittee approving it. The treasurer|case, these assets are unsatisfactory. 
states that of the total about two- One loan for $10,000 was made on se- 
thirds were passed at a committee] curity of some bank stock, and neither 
meeting, the remaining one-third ap-|the borrower nor the bank seem worth 
proved on circulation of papers. janything. It has all been disallowed. 
“These papers are singularly incom-|A loan of $50,000 on some coal lands 
plete and do not permit anyone read-|has been disallowed to the extent of 
ing them to form his own estimate of | one-half, in the absence of definite 
the value of the security. It is stated) technical information as to the value 
that the treasurer has made a verbal) of the security. The loan may be good 
supplementary report on the loans! or valueless, and should not have been 
when the committee met, but those! made. 
loans approved on circulation of pa-| “With one exception, the balance of 
pers have been passed without any in-| these collateral loans were made on 
formation as to the physical condition | security of the stock of the Farmers’ 
of the security or any report by an| National Bank, Mayfield, Ky., and the 
inspector. This is a most undesirable| bonds of the Mayfield Water & Light 


condition of affairs. |Company. Reference is made to these 


“It. is stated that the treasurer, or| later. 

his assistant, personally inspected “Policy Loans and Notes.—The Com- 
every property on which a loan has|pany has practically discontinued ac- 
been made. No written report of any |cepting notes for first year’s premiums. 
such inspection is in existence in any |In the list of non-ledger assets will be 
case. No description of the property, |found an item representing a portion 
except the bare legal definition as|jof first year’s premiums, the balance 
given in the deed or abstract, is found | of which was paid in cash. 

with the papers, and the appraisement The values of the policies were com- 








consists merely of an annexed state-| pared with the indebtedness and any 


ment of value in dollars, made under 








(Continued on next page.) 
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Citizens’ National Life Isurance Com- 
pany (Continued.) 

excess notes, The papers representing 
the loans and liens were examined. 


“Bonds and Stocks.—These consist of: 


Par Market 
Value. Value. 
Louisville 3%% Gold 
Bonds, ......00+ +.-+-+$106,000 $95,400 
Dallas, Texas, 4% Wa- 
terworks ........+. . 25,000 22,500 
10 Shares Farmers’ 
Bank, Valley View, Ky. 1,050 1,050 


$132,050 $118,950 

“Cash in Bank.—This amounted at 
May 31st to $414,353.95. The practice of 
the Company has been to carry very 
large sums in bank which is attempted 
to be explained or justified on three 
grounds: (1) The leading stockholders 
in the early days of the Company, to 
save its interests as they conceive 
them, formed a Syndicate which bought 
a large block of stock at high prices 
which they have up till now been un- 
able to pay for. The Syndicate still 


“The following is a statement of the 
business in force May 31st, 1913: 


Class, 
BASS cecccccsecccee RIE 


Participating. 
$8,608,572.00 


Endowment ....... 185 594,590.00 
Miscellaneous ..... 771 2,492,500.00 
Total........... 3,748 $11,695,662.00 
Non- 

Class. Participating. 
Rn ee 3,758 $7,433,355.00 
Endowment ....... 394 1,316,950.00 
Miscellaneous ..... 395 1,118,735.00 
GOR cttcseeewen 4,547 $9,869,040.00 


“Annual Dividends Unpaid.—These do 
not usually figure in the Company’s 
statement as they are declared in Jan- 
uary and are not a definite liability 
until declared. The amount shown is 


iums not yet due. 





General. 

| “The Company has had a stormy ca- 
| reer, and is now carrying burdens of a 
serious character, most of which are 


the total sum payable in 1913 on prem- | 





the Mayfield Bank rent for an office for 
its Treasurer. 

“Your Examiners point out that the 
Treasurer’s outside interests are being 
financed by this Company, that the 
Treasurer’s work, apart from the great 
loss of interest revenue, is expensive, 
and that it is not being well done. They 
recommend that the Mayfield office be 
closed; that the Treasurer’s duties be 
handled by one of the present officers 
lat the Home Office and that the office 
| of Treasurer be combined with one of 
| the other Home Office positions, 
| “The Examiners are aware of the 
|time spent by the Treasurer on the 
|Company’s business, and of the pro- 
|portion of the cost of his operations 
| passed on to the borrowers. They make 
|the above recommendation in view of 
|all the facts. 

“The Finance and Executive Com- 
mittee must share the responsibility 
for the faults of the Treasurer. No 
evidence of their consideration of the 
}loans appears in the minutes, nor of 
| their effective control over the finances 





rsh bo Md veep Meares A vary due to the earlier administration and | °° 0Ver the Treasurer’s operations. The 
sum < 94,000. *se banks c 


carry the Syndicate’s paper unless the 
Company made deposits in the banks of 
at least equal amount. The Syndicate 
members pay these banks 6 per cent 
interest, and the banks pay the Com- 
pany 2 per cent interest. In respect 
of nearly $100,000 of these deposits, the 
Company is losing to the banks nearly 
$4,000 per annum. (2) It is further ex- 
plained that the Company’s practice is 
to issue checks to the attorneys for 
loans as soon as they are passed by the 
Committee, and that these checks are 
frequently held up for months await- 


ing completion of the papers. At May 
3ist it is stated that over $80,000 in 
checks was thus held up. In some 


eases the loans, 
made and the 


it appears, are never 
checks are finally re- 
turned. Meanwhile, the money is lying 
idle in bank. (3) For the balance of 
$236,000, no excuse is offered, beyond 
the statement that deposits in the 
banks earn the Company good-will from 
the bankers, facility for cashing prem- 
ium notes and much new business. 

“A sum of $15,667.14, the balance of 
a deposit in a defunct bank in Birm- 
ingham, Alabama, and one-half of a 
sum of $3,000 in dispute in a Georgia 
bank, have been disallowed. 

“Agents’ Balances.—These are entire- 
ly too high. 

“Company’s Stock Owned.—The 4,- 
902% shares above referred to still 
stand on the ledger at their original 
price, $98,045, though the par value of 
the stock has been reduced to $5 per 
share. The whole amount has been dis- 
allowed. 


Liabilities, 

“Reserve—The policies have been 
valued on the 3 per cent. Full Prelim- 
inary term for the participating poli- 
cies, and 3% per cent Modified Prelim- 
inary term for the Non-Participating 
policies. 

“The valuation was checked and 
found correct. 

“The Actuarial and policy department 
is efficient and well managed, and re- 


for the origin of which the present of- 
ficers are not entirely responsible. 

| “One of these is the Service Contract 
|Commissions. This is now prohibited 
|}in most States. In 1912 the Company 
|had to pay $34,503.43 under this head, 
|and nearly as much will be paid in 1913. 
|The amount is gradually decreasing, 
| but for many years to come this 
| branch of the former administrations’ 
| activity will be felt by the Company. 
“The Company has also carried the 





burden of the stock sold to the Syndi- | 


; cate in the time of the old administra- 
| tion, thus losing several thousand dol- 
|lars per annum on bank deposits. The 
jexcessive costs of administration and 
{operating of former days have set a 
Standard of expenditure which the 
Company has not yet completely aban- 
doned. 

“But when this allowance is made, it 
cannot be conceded that the Company’s 

|affairs are managed in a satisfactory 
way. 

“The Treasurer has shown himself 
unable or unwilling to invest the Com- 
pany’s funds. Huge bank balances 
have been maintained for which no ex- 

| cuse can be offered, and a large amount 
| has been left in the Bank at Mayfield, 
| Kentucky, of which he is President. 
In fact, lending the Company’s funds 
| for the benefit of the bank has been a 
|most profitable branch of this bank’s 
operations. 

| “Further, there has been lent $28,000 
| on security of the Mayfield Water & 
| Light Company’s bonds, and $18,000 on 
stock in the Farmers’ National Bank, 
| Mayfield, of both of which this Com- 
|pany’s Treasurer is President. It is 
explained that the bank stock collateral] 
is a legacy from earlier times when 
these shares were pledged to purchase 
this Company’s stock. 

“Attention has been called above to 
the arrears in repayment of the loans. 

“The Treasurer, in addition to his 

own salary of $5,500 per annum, has an 
assistant at $2,100, though only $1,800 
was authorized, and a stenographer at 








flects credit on the Actuary. 


$540, and the Company further pays 


policy seems to have been one of drift. 
No attempt has been made to forecast 
the financial position a month ahead— 
to enable directions to be given to him. 

“All the Finance and Executive Com- 
mittee, with the exception of one Vice 
| President, have been drawing substan- 
tail salaries; in one case in excess of 
| the amount authorized. Your Examin- 
|ers recommend that the President's 
salary be reduced to $5,000 per annum, 
| that the Vice Presidents serve without 
salary, and that the General Counsel 
bear the cost of his assistant. 

“They further recommend that the 
Medical Director, who seems never to 
|attend at the Company's office, be re- 
,; placed by a resident Medical Officer, 
that the General Manager be asked to 
assume the duties of the Secretary 
without additional remuneration, that 
the Auditing and Cashier's Department 
be combined and the Medical and 
Claims Department be _ consolidated 
| With the Policy and Actuarial Depart- 
ment. 

“Further, Mr. Moore, Agency Direc- 
tor, should spend most of his time in 
the field, dispensing with the services 
of some of his supervisors, leaving his 
inside work to the General Manager. 

“These recommendations involve re- 
lieving the Company ot the salaries of 
the heads of the departments done away 
with, and with the reduction in of- 
ficers’ salaries mean a saving of at 
least $25,000 per annum, with increased 
efficiency. A large amount of duplica- 
tion in work is now going on. 

“These recommendations are not ar- 
bitrary on the part of the Examiners, 
nor optional on the part of the Com- 
pany. A regime of stern economy is 
forced on the Company by its condi- 
tions. 

“Among these are: 

“The rights of the participating pol- 
icyholders. Towards these the Direc- 
tors stand in a fiduciary relation, and 
they are bound to conserve their funds, 
both in getting income and preventing 





expenditure. The neglect of the invest- 
ments and the unduly large salary list 
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are both features of this administra- 
tion. On the present distribution basis, 
the value of the deferred dividends is 
estimated by the Company’s Actuary at 
about $120,000, yet the Company’s pres- 
ent surplus is only $55,163.64 and in 
1912 it lost $60,000. : 

“The excessive cost of the new busi- 
ness. It has been pointed out that field 
outlays and commissions alone absorb 
nearly all the first year’s premiums. 
To this falls to be added to cost of 
Home Office supervision and the huge 
loss of interest on bank deposits which 
are supposed to influence new business. 
No Company can continue to exist car- 
rying such excessive charges, and the 
authority of the Actuary in this mat- 
ter will have to be recognized more 
than has apparently been done in the 
past. 

“The transient character of the Com- 
pany’s business. The settled business 
for the first five months of 1913 was 
$2,881,840 (including business settled by 
notes, while the lapses were $2,029,500 
for non-participating business. Even 
assuming that this was only a tempor- 
ary matter, due to the attacks on the 
Company at its last annual meeting, 
the bulk of the business now being 
written is term business or its equiva- 
lent “preferred life.” This will not re- 
main long On the books and will have 
to be replaced at considerable cost later 
on. The large proportion of this type 
of business is due to the arrangements 
made by the Agency Department with 
men in the field. 

“The burdens of the old 
tion, especially 
Commissioners. 

“The Examiners feel 
Company would benefit by 
quent consultations between President, 
General Manager, Agency 


administra- 
the Service Contract 


a weekly meeting to consider the in- 
surance side of the business. 

“The large sums at the disposal of 
the Company will have to be invested 
with the least possible delay. Several 
of the Directors are bankers, and of- 
ficers of the banks carrying these de- 
posits, and they cannot escape critic- 
ism for the loss of revenue by the 
Company caused thereby. 

“Referring again to the stock of this 
Company which is now held by certain 
members as a Syndicate, we found that 
there are at present 4,452 shares so held, 
and that the Syndicate consists of five 
members, three of which are the Presi- 
dent, Vice President and Treasurer of 
the Company. The outstanding amount 

on May $8ist, 1918, which the Syndicate 
‘owed on said stock was $97,456.78. This 
sum is being carried by certain banks 
for the Syndicate at 6 per cent. interest. 
In addition to this, however, we find 
that large sums of the Company’s 
money is being kept on deposit con- 
tinually in these banks, amounting in 
the case of each bank to as much as the 
sum owed by the Syndicate to that 
bank and in the aggregate to much 
more than the entire debt. The banks 
allow the Company 2 per cent. on these 
deposits. It appears to be understood 





also that the} 
more fre- | 


Directory | 
and Actuary, who might very well have | 





by both the banks and the Syndicate, 


that so long as the deposits are thus 
continued, the banks will continue the 
loans, but whenever the deposits are 
withdrawn the Syndicate will be re- 
quired to settle with the banks, 

“It also appears that most of the in- 
terest which is being paid on these 
debts comes from officers or employ- 
ees of the Company receiving large 
salaries. 

“It is contended by members of the 
Syndicate that these things are being 
done for the good of the Company and 
that it is a patriotic sacrifice on the 
part of the members of the Syndicate 
in thus continuing same. 

“Your Examiners cannot agree with 
their views in this matter. If there 
were no objections to this plan other 
than the sacrifice of at least 4 per cent. 
interest, or about $4,000 annually, that 
alone would be sufficient to severely 
condemn it. 

“It might be suggested in this con- 
nection that it is possible that the con- 
tinuance of this Syndicate may be for 
the purpose of enabling the present ad- 
ministration to control the destinies of 
the Company. 

“The following are 
cerned. 


the banks con- 


Banks. 
Farmers National, Mayfield 
Muhlenberg Co. Savings Bank 
State National, Maysville 
Bank of Tifton, Ga.. 
Dutton Bank, Fla...... 
Farmers’ Exchange Bank, Michigan 
Citizens National, Mayfield 
Farmers’ Equity Bank, Brookville 


“The practice of lending money in 
connection with life insurance actually 


japplied for or promised is a dangerous 


one and likely to lead to bad invest- 
ments. It should, therefore, be discon- 
tinued. 

“Your Examiners have gone into 
these matters in the report rather more 
minutely then usual, for the guidance 
of the Committee, who have no ex- 
perienced insurance men among them, 
and if desired, they will be happy to 
discuss the report with the Committee.” 

Company’s Answer to Report. 
“Anchorage, Ky., December 16, 1913. 
“Hon. M. C. Clay, 
Insurance Commissioner of Kentucky, 
Frankfort, Kentucky. 
“Hon, T. M. Henry, 
Insurance Com’r. of Mississippi, 
Jackson, Mississippi. 
“Gentlemen:-— 

“In accordance with your suggestion, 
I herein present, on the part of the 
Citizens’ National Life Insurance Com- 
pany, its answer to the report of the 
examination of the Company recently 
made by Messrs. Thomas and Halliday 
at your request, and to the recommend- 
ations therein contained, including 
those specially referred to by your- 
selves in a letter to the Board of Di- 
rectors, dated December 10, 1913. 











“Taking these recommendations in 
their order, we answer that: 

“A renewed effort will be made at 
an early date to procure the return of 
all outstanding stock certificates is- 
sued by the Citizens’ Life Insurance 
Company for conversion into Citizens’ 
National Life certificates. 

“While the cost of new business has 
been steadily reduced since the present 
management took charge, an effort will 
be made, beginning at once, to still 
further reduce this cost, to the end 
that such cost shall be brought to the 
lowest possible point at which an ade- 
quate amount of new business can be 
procured. s 


“Mortgage loan papers will be pre- 
pared in the manner recommended by 
the examiners and all action of the 
Executive and Finance Committee re- 
garding loans and other matters shall 
be duly recorded on the minutes, 


“The duty of inspecting real estate 
offered as security for loans and the 
compensation for such services will be 
taken from the Treasurer; and a new 
arrangement made as to the placing of 
loans. And on loans made in States al- 
lowing more than 6 per cent. interest, 
an effort will be made to get more than 


Bank 
Balances. 
$91,324.05 

43,775.86 

5,947453 

24,549.05 

26,630.78 

11,370.07 

18,936.12 

4,077.75 


Notes. 
$19,657,78 
20,819.58 
3,492,91 
10,681.00 
18,126.46 
10,645.05 
10,300.00 
3,734.00 





$97,456.78 $226,611.21 


six per cent. when this 
with due regard to safety. 

“The Treasurer’s office has already 
been removed to Anchorage, and the 
Mayfield office discontinued. After the 
annual meeting of stockholders on Jan- 
uary 14, 1914, the salary of the Treas- 
urer, who will thereafter have no duty 
of inspecting property for loans, will 
be simply moderate compensation for 
such duties as pertain strictly to the 
office of a treasurer. 

“The salaries of the Medical Director 
and Secretary have been reduced $500 
per annum and $600 per annum, re- 
spectively, and the duties of the latter 
increased. 

“The Agency Director will continue 
to spend as much time in the field as 
he can spare from Home Office duties. 

“Funds in bank in excess of 5 per 
cent. of the company’s assets, as spe- 
cially recommended by yourselves, will 
be invested as rapidly as suitable loans 
can be secured, and an active effort will 
be promptly made to obtain these. 

“The President has consented to a 
reduction of his salary to $5,000 per 
annum as recommended and the General 
Counsel to pay the salary of his assist- 
ant. 

“The reduction in the force and in 
salaries since September ist amounts 


can be done 





(Continued on next page.) 
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Citizens’ National Life Insurance Com-)| it would withdraw from that state and 
pany (Continued.) surrender its license to do _ business 
to $12,100 per annum and the further | therein. 
reduction herein indicated increases this Diversion of Benefit Funds. 
sum to $21,600, and we trust this, rep-| “The report shows that the sum of 
resenting as it does loss of position and | $296,387.75 has been diverted from the 
personal sacrifice to many, will be found) benefit fund to the expense or general 
by you to constitute a substantial com-)| fund. This diversion occurred prior to 
pliance with the recommendations of|the incumbency of the present chief 
yourselves and the examiners. executive, and while there has been an 
~ “We believe we have now reached the | attempted repayment from moneys be- 
limit of reduction in the matter of sal-| longing to the benefit funds, there has 
aries of officers and employees and|been no repayment from the general 
numbers of employees, especially in fund. The reason assigned by the so- 
view of the rapidly increasing volume | ciety is, that there has since been no 
of business to be handled and cared| money in the expense fund for making 
for, the business in force having grown} such repayment. Attention is also di- 
from $17,662,000 on January 1, 1911, to| rected to the recommendation with re- 
$25,976,000 on December 1, 1913, an in- gard to a repayment of the loan from 
crease of $8,314,000; the increase dur-|the sick and funeral fund to the gen- 
ing the last eleven months alone being) eral fund and to the Orphans’ Home. 
$4,540,000.” Union Trust Company Transactions. 
“The Society does not dispute the fact 
EQUITABLE LIFE ASSURANCE S0- | that the contracts with the Union Trust 
CIETY OF THE U. s., NEW Company have been unfortunate. These 
YORK, N. Y. | contracts involve two separate proposi- 
1914 Dividends. | tions. One is the series of agreements 
This company advised us that its an- | relating to the investment of a propor- 
nual dividend scale for the year 1914/| tion of the funds of the Society by the 
will be the same as for 1913, except| trust company to pay a net return to 
with respect to endowment policies five| the Society of 4 per cent. The other 
years old, where the premium rate was |is the so-called ‘rejected assets’ trans- 
changed in 1909. | action resulting from a cancellation of 
If any of our subscribers desire to | $1,500,000 of the capital stock of the 
know the amount of the dividend on| Union Trust Company held by the So- 
any endowment policy it will be fur-| ciety, for which the Society took §$1,- 
nished upon request. | 506,000 of securities which continued to 
? ‘be handled by the Union Trust Com- 
jpany. These assets were carried on 
INDEPENDENT ORDER OF FOREST- | the Society’s books in a so-called ‘re- 


ERS, TORONTO, ONT. | jected assets’ account at a flat $1,500,- 
Commissioners’ Memorandum Upon the 999 and a list of securities amounting 


= | 

Examination of the Order. : to that sum was annually made for the 
In our October issue, pages 57 and 58,| peports to the Insurance Departments. 

we reviewed the Independent Order of 


| 
\ It was only upon inquiry by the examn- 
Foresters Consolidated Act, which = 


iners and at their instigation that a 
passed at the last session of the Dom-|gettiement was had with the Union 
inion Parliament, and provided for the | pryst Company, by which these assets 
extinguishing of the order’s actuarial | were turned over to the Society on De- 
deficiency, which amounts to approxi-| .omber 31st, 1911. 
mately $25,000,000. F 

The order has been examined by the) Np, Records am to Retected Amwots 
Illinois, Nebraska and Wisconsin In- | Ps ire 

ever by which it may be determined 
surance Departments, and the Commis- one thebs anetn ete Sandind. on 
Se eee ee a ort | Whether a correct and proper settie- 
atte on pn on full oe lio . por’; ment has been made. At the request of 

“In the joint examination of the te | 2° Aenainere, ‘0 Cemend wes wade hy 

, 3 , J - 

dependent Order of Foresters by the ee Bees Sty Bir ge pen ts pero lgeices 
nee D is, - 4 

poner ante ee Sear een refused, on the ground that the prepar- 

ports, testimony, correspondence, briefs See eee aoe ble 

a : g ; P " 
Senter ae abe ane Seeaenaer dine |ciety has failed to provide any means 
Ranger and other officers, counsel and of verifying the correctness of the set- 
representatives of said society had been pty orto at apeogenn pl pees 

e » hav 1 
port's tsa gy ago $300,000 on the transaction, in addition 
mary is made of the leading facts and “ Mf roe run ee iaterest, shone 
conclusions appearing from said re-|° es . noe 
ports and examination and the recoras 
of said Departments. 

Society Withdraws While Under Ex- 
amination. 

“During the pendency of this exam- 
ination and of the hearings thereon, 
the Society has, under date of Novem- 
ber 7, 1913, notified each of the Depart- 
ments engaged in the examination that 





Special Investment Account. 
| “The necessity for an accounting of 
|the Rejected Assets account was fur- 
ther emphasized by the examiners, be- 
| cause of large advances made by the 
Society to the Union Trust Company 
during the years 1908, 1909 and 1910, 
and six months of 1911, amounting in 
the aggregate to $3,770,500. The report 


states that this has all the appearance 
of what is generally known as “Year 
End Transactions,” the sums advanced 
during the year being offset by the 
turning over of securities by the Union 
Trust Company to the Foresters, dur- 
ing and at the close of the year. On 
these advances the Foresters have re- 
ceived only 4 per cent, interest, but on 
the testimony of the Supreme Chief 
Ranger, the difference between the 
amount earned and the 4 per cent., went 
into the Rejected Assets Account, upon 
which no accounting has been made. 

“The Supreme Chief Ranger states 
that there was a profit of over $300,000 
on the handling of these rejected as- 
sets, but there is no evidence of record 
with the Society as to what this profit 
actually was, and said officer insists 
that his word alone should be taken 
for the correctness of this statement. 

Investments Through Union Trust 

Company. 

“The rate of interest derived by the 
Society under its contract for the in- 
vestment of a proportion of its assets 
at a rate of 4 per cent. net is very dis- 
advantageous to the Society, in that 
its earnings on its other invested as- 
sets show a large excess over 4 per 
cent. The proportion of assets to be 
so invested had been repeatedly cur- 
tailed by the Society, and resulting, in 
part at least, from the suggestions of 
the examiners, active steps were taken 
by the Society toward fully relieving 
it from this contract. There is now be- 
ing invested by the Union Trust Com- 
pany under this contract, over $5,000,- 
000 on which the Society gets a return 
of 4 per cent., while upon the remain- 
ing $13,000,000 of the Society’s invested 
assets, it receives a net return of over 
5 per cent. As indicated by the corre- 
spondence incorporated into the report, 
the examiners, at the request of the 
Supreme Chief Ranger of the Society, 
made a computation of a basis of set- 
tlement of this contract with the Union 
Trust Company, and notices for the 
termination of the contract on May Ist, 
1916, were served by the Supreme Chief 
Ranger upon the trust company. 
Union Trust Company Contract To Be 

Terminated. 

“We are advised by the Supreme Chief 
Ranger of the Society, that negotia- 
tions have reached a point through 
which an agreement will be immediate- 
ly executed between the Society and the 
Union Trust Company, that no addi- 
tional funds shall be advanced to the 
trust company for investment under 
the contract, but that the funds now 
held shall continue to be handled by 
the Union Trust Company until May 
lst, 1916, upon a net interest payment 
to the Society of 4 per cent., and that 
this contract shall then be extended for 
five years until the first day of May, 
1921, upon a net interest payment of 5 
per cent.; and that the sum of $75;000 
shall be paid to the Union Trust Com- 
pany as liquidated damages for the 
failure of the Society to advance to the 
trust Company the full amounts re- 
quired under its contract; and the ad- 





ditional sum of $20,000 shall be paid to 
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the Union Trust Company as compen- 
sation for nandling the “rejected as- 
sets;” and that on the first day of May, 
1921, all relationship between the Union 
Trust Company and the Society shall 
cease Without any further payment or 
obligation. 

Lien for Special Assessment Void. 

“The annexed brief shows that any 
attempt by a Society to reduce the 
benefit certificates to the members by a 
lien for a special assessment and inter- 
est, is void, and that this conclusion 
has been reached in all the states where 
the question has been passed upon by 
the highest courts. The Society con- 
cedes this this would be the fact were 
it located in the United States, but 
makes the claim that because it is or- 
ganized and located in Canada, where 
there is no written constitution regard- 
ing the obligations of contract, it can, 
under the sanction of an Act of the 
Dominion Parliament procured by it, 
enforce the provisions of such Act, in 
the United States, regardless of the 
laws of the various states. 

Disregards Obligations of Contract As 
Construed by Our Courts. 

“It is thus claimed that notwith- 
standing the Society has come into the 
several states under licenses similar to 
those granted to societies from other 
states of the United States, it can de- 
liberately violate the obligations of its 
contracts, as construed by our courts, 
though such act would be absolutely 
void on the part of a society located in 
such state or in any other state of the 
...ted States. 

Discrimination Asked for Society. 


“Apart from the discrimination which 
is thus asked in favor of this Canadian 
society against all societies located 
within the United States, it should be 
noted that if, in principle, a $260 reduc- 
tion in a death benefit of $1,000, or In 
an old age benefit of $700, can be sanc- 
tioned as to this society, the same 
principle would require approval of 
other reductions, even to the extent of 
wiping out the entire benefit. 

Question Ultimately for Courts. 


“The question is one which can only 
be decided finally by the courts, but rs 
one of vital and immediate importance 
to the members, on which they are en- 
titled to have all possible information 
in order to protect their interests, not 
alone in the courts, but by withhold- 
ing the payment of demands which, in 


our opinion, are absolutely contrary to 
law. 


Members Should Pay Old Rates. 


“Under the plan of readjustment 
adopted, the members may maintain 
their certificates in force by paying the 
rates in force prior to the attempted 
readjustment, and should refuse to rec- 
ognize the attempted levy of the lien 
or any interest charges thereon. In the 
event of the maturity of a contract, the 
insured, or his beneficiaries, may, in our 
opinion, insist upon payment of the 
full amount without the deduction of 
lien or interest. If an action or suit 











becomes necessary, the same may be 
brought by service upon the commis- 
sioner of insurance or other attorney 
for service of process, as provided by 
the laws of the respective states, ane 
the rights of members in this respect 
will not be changed by the fact that the 
Society has withdrawn from the state. 


Attitude of Departments Toward Read- 
justment. 

“There has been no misapprehension 
on the part of the chief executive and 
other officers of the Society as to the 
position of the courts and the insur- 
ance departments of the United States 
upon this question, as they were fully 
informed prior to the proposal and 
adoption of the Canadian Act that any 
such act on its part was contrary to 
the law in the different states of the 
United States. 

“At the time of the meeting of the 
Supreme Court of the Society on the 
26th day of August, 1913, in Toronto, 
Canada, the commissioners making this 
eXamination presented to the Supreme 
Chief Ranger of the Society, their pro- 
test against misrepresentations as to 
the attitude of the departments with 
regard to the proposed readjustment, 
which had been made in a published 
report signed and circulated by him, 
and no opportunity was afforded said 
commissioners to appear before said 
Supreme Court. 


Interests of Members, 


“Even should there exist a possibility 
of a final decision by the courts in 
favor of the plan proposed, the wisdom 
of defying the generally accepted rules 
of law throughout the United States, 
and plunging the Society into expensive 
and protracted litigation in practically 
every State, as well as of inviting the 
hostility of a large body of its own 
members, may well be questioned. 


Lien Plan Condemned by Courts. 


“The plan of readjustment adopted 
is the one particular plan to which 
general objection has been made in the 
past, and which has been uniformly 
condemned by the courts in the Unitea 
States. There are any number of other 
plans of readjustment which might 
have been adopted upon which the 
question of a violation of the contract 
rights of the members would not arise. 
On the whole, the condition of the So- 
ciety is such that, notwithstanding the 
deficiency shown by valuation, it could 
very properly comply with both the 
Statutes and the decisions of the courts 
in such readjustment as to place itself 
upon a sound and permanent basis. 

Actuarial Report on Adequacy. 

“The question in regard to the ade- 
quacy of the attempted readjustment, 
is fully discussed in the actuarial part 
of the report, which condemns the use 
of a lapse factor, involving the forfeit- 
ure for all time of the overpayment of 
unfortunate members who terminate 
their contracts. It directs attention to 
the fact that the laws enacted in many 
states following the Mobile bill, make 
no mention of a lapse factor, and that 


since these laws specifically refer to 
mortality and disability, the use of any 
such lapse factor is necessarily 
cluded. 


Frank Recognition of Conditions and 
Needs Required. 

“The real need of this Society isa full 
jand accurate knowledge of its condition 
\from a frank and open statement by 
jits executive officers of the mistakes of 
the past, of the requirements of exist- 
ing laws, and of the needs of the Socity 
for the adequate fulfillment of its out- 
standing contracts and a willingness to 
tae the steps which are made necessary 
by the existing conditions. 


Departments Desire to Aid Societies. 


“It is the desire of the Insurance De- 
partments to give to societies all 
frienly co-operation and aid in placing 
themselves upon a sound and perma- 
nent basis, leaving to the societies fully 
the choice as to the adoption of any 
plan which is not contrary to law. Fol- 
lowing out this principle, the Depart- 
ments have freely given their time and 
service to this Society and stand ready 
to do whatever is possible for the pro- 
tection of and in the interests of the 
members.” 


ex- 





INDIANA LIFE ENDOWMENT COM- 
PANY, EVANSVILLE, IND. 


Receiver Appointed. 


This is an assessment life association 
which commenced business in 1906. On 
December 12, 1913, W. H. Hardy was ap- 
pointed receiver. 

The company’s liabilities are stated 
to amount to $400,000, while its assets 
are but $6,000 or $7,000. 


NIAGARA LIFE INSURANCE COM- 
PANY, BUFFALO, N. Y. 
Authorized Capital Reduced. 

At a special meeting of the stock- 
holders held November 12, 1913, it was 
decided to decrease the authorized cap- 
ital of this company from $500,000 to 
$150,000. On December 19, 1913, the 
paid-in capital was $126,000, and spe- 
cial effort is being made to increase 
the paid-in capital to $150,000 by Jan- 

uary 1, 1914. 

The stock is being sold at $170 per 
share, and as no commission is being 
paid on the sale of the stock, each share 
sold will net the company $70 of sur- 
plus. 


PHILADELPHIA LIFE INSURANCE 
COMPANY, PHILADELPHIA, PA. 


Reinsures Business of Standard Life 
of Camden, N. J. 

This company reinsured the business 
of the Standard Life Insurance Com- 
pany of America, Camden, N. J., on 
December 17, 1913. See article on the 
latter company elsewhere herein. 
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PROVIDENT LIFE AND TRUST COM-| (book value), $60,221.85; deposits and 





PANY, PHILADELPHIA, PA. cash in ou.ce, $32,281.91; interest due 
On page 370 of our 1913 volume in and accrued, $7,054.96; total admitted 
our report upon this company under the | @SSets, $251,085.04. 


heading “Growth of the Company,” the 
figures for 1912 as regards admitted|'eServe for ordinary life policies, $19; 
assets, capital, surplus and_ special | #¢crued taxes, $469.01; advance assess- 
funds are not made up on the same| ™ents, $582.54; total liabilities, $24,- 
basis as those shown for previous 252.84. 

years. As the figures now stand there | The insurance in force on August 30, 
is an apparent decrease in surplus of 1913 amounted to $12,294,500. This 
over $2,000,000. This is accounted for |®™ount is composed of various forms 
by the fact that the securities for the|°f Policies as follows: Optional Fed- 
previous years are figured on the | eral, nee Federal, $3,515,000; 
amortization basis as fixed by the New | Standard, $212,000; Optional Term, 
York Insurance Department, and for | $147,000; Profit Sharing, $21,000; Par- 
1912 


Liabilities: Unpaid claims, $23,182.29; 


cies. 


a 


In 





they are based on the market ticipating, $19,000; Life, $9,000. 
wheds mes of December 31, 1912 The All the policies in force issued by this 
figures for 1912 should be: Admitted company terminate at age 65, excepting 


assets, $80,949,049; capital, surplus and the ordinary life policies, of which only | 
special funds, $10,326,250. a few have been issued. | 
Subscribers will please make the nec- at the present time the compeny | 
essary correction in their books. writes only three forms of policies, viz., 
installment, ordinary life and optional | 

= federal. 





Under the installment form a/| 
benefit is payable in ten equal annual 
installments, each being one-tenth of | 
the policy. In addition to the 


face of | 
the policy it is provided that the in-| 


PRUDENTIAL INSURANCE COMPANY 
OF AMERICA, NEWARK, N. J. 
Special Dividend to Stockholders. 

At a meeting of the board of direc- 
tors of this company held December 8, 
a specail dividend to stockholders of 
10% was authorized to be paid out of 
the interest earned during 1913 on the 
sum apportioned to stockholders from 
the earnings on participating policies, 
the amounts so apportioned being re- 
tained by the company to safeguard 
and promote its business. . } 

This dividend is in addition to the 


reserve with interest together with | 


by the trustees of the company from | 








cally 


formation regarding the 


— 


the following source; saving from the 
mortuary fund on account of favorable 
mortality experience and from for. 
feitures on lapsed and terminated poli. 
The rates charged are computed 
on the N. F. C. table with 4% Interest, 
Under the ordinary life form the pol- 
icy provides for annual dividends, and 
the company agrees to carry the full 
net reserve based on the American 
3%% preliminary term valuation. 
The optional federal form is practi- 
the same as the installment ex- 
cept that the face of the policy is pay- 
able in one lump sum. 


other 


forms of policies no longer issued will 

be furnished to interested subscribers 

upon request. 
Settlement of Claims: 


The examiner 
|}found that the company has been lib- 


eral and prompt in settlement of death 


penses does not equal the 


claims. 
| 

Expenses: The proportion of the 
mortuary assessments used for 


ex- 


percentage 


the company could use ‘under the law 
of the State. 


Summary: 


and 


iner. 


The books 


no adverse criticism of the 


Dividends Payable in 1914, 


Ordinary Life. 


and records 
sured shall be paid the accumulation! were found to be neatly and well kept, 


com- 


other accumulations to be apportioned | pany’s affairs were made by the exam- 


UNION CENTRAL LIFE INSURANCE COMPANY, CINCINNATI, OHIO, 


An- 
regular annual dividend of 10% de- Age nual 
clared on the company’s eapital stock. atis- pre- ISSUES OF 
sue. mium.1913. 1912. 1911. 1910. 1909. 1908. 1907. 1906. 1905. 1904. 1903. 1902. 
| 25 $20.63 $4.19 $4.30 $4.42 $4.85 $4.98 $5.11 $5.25 $4.83 $5.18 $5.54 $5.69 $5.86 
STANDARD LIFE INSURANCE COM-| 30 23.35 4.65 4.79 4.94 5.45 5.30 5.78 5.95 5.49 5.91 6.33 6.53 6.74 
PANY OF AMERICA, CAMDEN, N. J. | 35 26.88 5.27 5.46 5.66 6.26 6.46 6.68 6.91 6.37 6.88 7.40 7.66 7.93 
Seaindes Mutenused. } 40 31.55 6.15 6.39 6.65 7.37 7.66 7.95 8.26 7.63 827 8.92 9.29 9.68 
All the outstanding business of this} 45 37.85 7.42 7.75 8.09 9.03 9.43 9.85 10.29 9.53 10.36 11.21 11.71 12.22 
company, amounting to $882,571, was | 50 46.49 9.38 9.87 10.87 11.60 12.15 12.71 13.30 12.37 13.45 14.53 15.17 15.85 
reinsured in the Philadelphia Life In- 55 58.37 12.51 13.18 13.86 15.44 16.18 16.93 17.71 16.55 17.92 19.31 20.14 20.98 
surance Company, of Philadelphia, Pa., 60 74.88 17.32 18.23 19.15 21.21 22.17 23.16 24.16 22.66 24.43 26.22 27.26 28.31 
November 17, 1913. The reinsurance 
agreement was assented to by over Twenty Payment Life. 
two-thirds of the policyholders and ap-| An- 
proved by the Insurance Department of | Age nual 
New Jersey. atis- pre- ISSUES OF 
sue. mium.1913. 1912. 1911. 1910. 1909. 1908. 1907. 1906. 1905. 1904, 1903. 1902. 
ae : 25 $29.17 $4.41 $4.62 $4.83 $5.49 $5.72 $5.96 $6.21 $6.21 $6.47 $6.74 $7.01 $7.30 
SURETY FUND LIFE COMPANY, MIN-| 39 31.99 4.87 6.10 5.35 6.09 635 662 6.92 692 7.21 7.52 7.84 8.18 
NEAPOLIS, MINN. 35 35.50 5.50 5.78 6.06 6.90 7.20 7.53 7.86 7.86 8.21 8.57 8.95 9.83 
Report of Examination Reviewed. 40 39.89 6.36 6.69 7.03 7.99 836 8.74 9.15 9.15 9.56 10.01 10.46 10.94 
This company was examined by the; 45 45.58 7.61 8.02 8.44 9.57 10.04 10.53 11.05 11.05 11.57 12.11 12.67 13.24 
Minnesota Insurance Department as of 50 53.19 9.54 10.09 10.65 12.02 12.63 13.24 13.87 13.87 14.51 15.16 15.82 16.48 
August 30, 1913, the report being dated 55 63.62 12.62 13.33 14.04 15.73 16.48 17.25 18.02 18.02 18.82 19.59 20.37 21.13 
October 8, 1913. Extracts from its 60 78.35 17.40 18.30 19.23 21.35 22.30 23.26 24.22 24.22 25.18 26.14 27.06 27.95 
statement as of August 30, 1913, are 
as follows: ‘ Twenty Year Endowment. 
Income: First year’s assessments, An- 
$13,607.18; subsequent years’ assess- Age nual 
ments, $91,955.49; total income, $110,-| atis- pre- ISSUES OF 
784.85. sue. mium.1913. 1912. 1911. 1910. 1909. 1908. 1907. 1906. 1905. 1904. 1903. 1902. 
Disbursements: Payments to mem- 25 $48.28 $4.91 $5.33 $5.76 $6.92 $7.39 $7.87 $8.37 $8.37 $8.89 $9.44 $10.00 $10.58 
bers, $42,331.98; first year commissions, 30 49.01 5.30 5.72 6.47 7.85 7.82 831 8.82 8.82 9.34 9.89 10.45 11.03 
$8,401.03; subsequent years’ commis- 35 650.12 5.87 6.380 6.75 7.96 8.45 8.94 9.46 9.46 9.99 10.54 11.11 11.70 
sions, $5,069.90; home office salaries 40 51.88 6.66 7.11 7.58 §.84 9.85 9.87 10.41 10.41 10.97 11.55 12.14 12.75 
and medical fees, $15,387.52; total dis- 45 54.79 7.84 8.38 8.85 10.21 10.78 11.36 11.95 11.95 12.56 18.18 18.81 14.44 
bursements, $77,779.57. 50 59.68 9.72 10.81 10.93 12.45 13.10 13.75 14.42 14.42 15.10 15.77 16.44 17.10 
Assets: Real estate (book value), $1,- 55 67.66 12.71 13.45 14.19 15.95 16.72 17.50 18.28 18.28 19.05 19.81 20.54 21.25 
284.27; mortgage loans, $148,300; bonds 60 80.42 17.43 18.85 19.28 21.43 22.37 23.33 24.26 24.26 25.19 26.09 26.95 


27.75 






















January 


IN 


a 






Corporat 
General 
Laws 


The Bul 


More I 
and t 

Sevent) 
Life 


The Li 
rect¢ 


A Diss 
A Few 
Saving 


An U) 


proof 
Waiv 
Ben¢ 
Reft 


Non 


January 2, 1914 


BEST’S LIFE INSURANCE NEWS 








INDEX 
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and all prior issues of the current volume of BEST’S LIFE 
INSURANCE NEWS, beginning with that of June, 1913 


pon in this 


INDEX 





Month. Page. 
a Oe 


Editorials. 
Corporate Titles Which Mislead.... 
General Revision of New York Insurance ‘ 
Laws Proposed .....-sececcccccccccesee duly 
The Burden of “Special Contracts”.......July . 
More Light Upon “Income Certificates” 
and the Georgia Insurance Department.Aug 
Seventy-five Millions invested .in New 
Life Insurance Companies 
The Legal and Moral Obligations of Di- 
rectors 
A Disappointed Army 
A Few Remarks on Cold Feet 
Savings Bank Life Insurance 


An Unusual Statute 


Legal Notes. 
Proofs of Death 
Waiver 
Beneficiaries—Invalid Designation 
Refusal to Accept Life Policy 


Non-Forfeiture 


Company Reports. 
Alberta-Saskatchwan Life, Edmonton, Al- 


American Life and Accident Ins. Co., Fort- 
land, Ore. 


American Life & Annuity Co., Atlanta, Ga.Aug 
American Life Annuity Co., Bvansville, 


American Nat. Ins. Co., Galveston, Tex... 

American Temperance Life, New York, N. 
ps 

Arkansas /.Afe, Little Rock, Ark . 

Atlas Life Assur. Co., Montgomery, Ala... 


Bankers International, Denver, Colo 
Bankers Life Co., Des Moines, Ia 
Bankers Reserve, Omaha, 

Berkshire Life, Pittsfield, Mass 


California National Life, San Diego, Cal. Aug.... 
Central Life, Des Moines, Ia 

Central Life, Louisville, Ky 

Central Life, Ottawa, Ill 

Cherokee Life, Rome, Ga 


Colonial Life, Jersey City, N. J 
Commercial Life Ins. & Casualty Co., Sa- 

vannah, Ga. 
Commercial Life, Indianapolis, Ind 
Commonwealth Life, Louisville, Ky 
Connecticut Genera) Life, Hartford, Conn. Aug 
Continental Life, Wilmington, Del 
Cotton States Life, Tupelo, Miss 

. 








Detroit Life, Detroit, Mich 
Empire Life, Atlanta, Ga 


Equitable Life Assur.: Society, New York, 
N. Y. 


Se Pe On eT ee eee January 
Equitab'e Life, San Antonio, Tex 


Farmers Life, Denver, Colo 
Farmers National Life, Chicago, Ill 
First Life & Trust, Chicago, Ill 


| Germania Life, New York, N. Y 


Gibraltar Life, Paris, Tex 


| Great Northern Life, Toledo, O 


Home Life, Oklahoma City, Okla 


| Home Life, Toronto, Ont 


' Idaho State, Boise, Idaho 


Indemnity Life and Accident Co., Minne- 
apolis, Minn. 


Independent Life. Nashville, Tenn 


| Independent Order of Foresters, Toronto, 


| Indiana Life Endowment Company, Evans- 


ville, Ind 
International Life, St. Louis, Mo 


| Inter-Ocean Life & Cas., Springfield, Il. 
Inter-Southern Life, Louisville, Ky 


Jefferson Life, Oklahoma City, Oka 


| Jefferson Standard Life, Greensboro, N. C.Sept 
John Hancock Mut. Life, Boston, Mass.. Nov 


| Kansas City Life, Kansas City, Mo 
| La Fayette Life, La Fayette, Ind 


Lamar Life, Jackson, Miss 


Lincoln National Life, Fort Wayne, Ind... 


Michigan Mutual, Detroit, Mich 
Midland Ins. Co., St. Paul, Minn 


Midland Life, Kansas City, Mo 

Midland Mutual Life, Columbus, O 
Minnesota Mutual Life, St. Paul, Minn.. 

Missouri State Life, St. Louis, Mo 

Modern Pension Co., Chicago, Ill 

Modern Woodmen of America, Rock Isl- 
and, Ill 


Montana Life, Helena, Mont 


National Life & Accident Ins. Co., Nash- 
ville, Tenn. 

National Life, Montpelier, Mt 

National Progressive Life, Cincinnati, O0.Dec 
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New World Life, Spokane, Wash 
Niagara Life, Buffalo, N. Y 
Northern States Life, Hammond, Ind....A 


as 


Ofifo"“Nutional Life, Cincinnati, O 


Old Colony Life, Chicago, Il) 
Oregon. Life, Portland, Ore 


Pacific Mutual Life, Los Angeles, Cal..... 
Pan-American Life, New Orleans, La.... 
Peninsular Life, Detroit, Mich 

Peoria Life, Peoria, Tl 

Philadelphia Life, Philadelphia, Pa 
Pioneer Life of America, Kansas City, Mo. 


Postal Life, New York, N. 


Provident Life & Trust Co., Philadelphia, 


Prudential Ins. Co. of America, Newark, 


Register Life, Davenport, 
Reliance Life, Pittsburgh, Pa 
Republic Life, Kansas City, Mo 
Royal Arcanum, Boston, Mass 


St. Joseph Life, St. Joseph, Mo 

Sam Houston Life, Dallas, Tex 
Security Life of Amer., Chicago, Ill 
Security Mutual Life, Binghamton, N. Y.. 
Security Mutual Life, Lincoln, Neb 





Sioux Life & Casualty Co., Sioux Falls, 


South Bend Life, South Bend, Ind..... 
Southern Co-operative Life, Fort Werth, 


Standard Life of America, Camden, N. J... 
Standard Life, Des Moines, Ia 
State Life, Indianapolis, Ind 


| State Mutual Life, Rome, Ga 


Sun Life,» Montreal, Que 


Surety Fund Life Company, Minneapolis, 


BS ng 40, tld Fo Ge 6 0.03. & ete ieiantenae January 


Toledo Life, Toledo, O 
Travelers Ins. Co., Hartford, Conn 
Two Republics Life, El Paso, Tex 


Underwriters Life, Chicago, Il 
Union Central Life, Cincinnati, 


Union Life Assur. Co., Toronto, Ont 
Union Life, Chicago, Ill 


Western & Soutiern, Cincinnati, O 
Western Life Indemnity Co., Chicago, Il.. 
West Mutual Life, Des Moines, Ia 


Western States Life, San Francisco, Cal..Oct.......... 64 
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